IT 99-0043-3 L 04/08/1999 W THHOLDI NG - RECI PROCAL AGREEMENTS
CGeneral Information Letter: Illinois has no reciprocal agreement with
North Carolina.

April 8, 1999

Dear :

Assi stant Attorney Ceneral John Brunsman has asked nme to reply to your March 3,
1999 letter. Gven the nature of your inquiry and the information you provide, |

am responding with a General Information Letter. This is not to be taken as a
statenent of Department policy or as a binding ruling by the Departnent. As
general information gathered in response to your particular questions, however, |
hope that it is helpful to you. See 86 Ill. Adm Code 1200.120(b) and (c).

In your letter you have stated the foll ow ng:

After | retired from the XXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXX of the State of
Illinois, | eventually nmoved to xxxxxxxxx, North Carolina. When | noved
here in xxxxxxxxxxx, North Carolina and Illinois had a reciprocity agreemnent

regardi ng state i ncone taxes.

Do the two states still have this agreement? Thank you.
Response
Al t hough Paragraph 701(d) of the Illinois Income Tax Act does allow Illinois to
enter into reciprocity agreenents so that withholding fromlllinois paynments may

be exenpted if the other state has an incone tax, the only agreenents currently
in force are with Indiana, |owa, Kentucky, M chigan and W sconsin. There is no
current agreenent with North Carolina. In fact, checking back to the 1985
listing of reciprocal agreenents, no agreenment was in effect with North Carolina
as far back as that year.

As stated above, this is a general information letter which does not constitute a
statenent of policy that either applies, interprets or prescribes tax law It is
not binding on the Departnment. |If you are not under audit and you wish to obtain
a binding Private Letter Ruling regarding your factual situation, please submt
all of the information set out in itenms 1 through 8 of the enclosed copy of
Section 1200.110(b).

Si ncerely,

Kent R Steinkanp
Staff Attorney -- |ncone Tax



